Securities

Member of the
Colombo Stock Exchange

~ Securities (Pvt) Ltd

gghBl,:!:I(\j\:i’s Place, Colombo 3, Plantation SECtor U pd ate

Sri Lanka.

Hotline  +94 11 4711000
Fax +94 11 2394405
research@sampathsecurities.lk
https://sampathsecurities.lk

SC Securities (Pvt) Ltd
Subsidiary of Sampath Bank PLC



Securities

Outlook

High price for tea amidst low production: Increase in global demand for tea
amidst a decline in global production (due to lock down measures) is driving
up prices. Between January to July 2020, Sri Lankan tea prices have gone up
6%, while cumulative tea production have declined by 15% YoY to 156.3
million Kg compared to 184.8 million Kg.

Improved demand for rubber gloves : COVID 19 is driving the global demand
for rubber gloves. Sri Lanka being one of the leading rubber glove
producers, local demand for rubber is increasing fetching higher prices.

Import restrictions on rubber based value added products: Import ban on
rubber based products will boost the demand for domestically produced
rubber products. Hence higher demand will attract higher prices for locally
produced rubber.

Decision to halt new palm oil cultivations: Banning new palm oil cultivations
would negatively affect the palm oil industry. However Sri Lanka’s Palm Qil
Industry Association has made an appeal to reconsider the statement made
by president.



Monthly Average Tea Price
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Tea Price Movement
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Rubber Price Movement
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Segmental Revenue

Revenue - LFY

Segmental Revenue (LKR Mn)

Symbol (LKR Mn) Tea Rubber oil Palm Other
AGAL 2,650 1,455 675 349 171
BALA 2,573 2,356 237

CTEA 10,713 10,713

ELPL 3,308 2,345 157 780 26
HAPU 3,170 2,697 208 176
HOPL 1,762 1,408 265 43
HPL 4,040 4,040

KGAL 2,422 960 1,206 256
KOTA 3,270 2,635 541 93

KVAL 8,909 7,993 989 86
MADU 2,007 2,007

MASK 4,167 4,160 8
NAMU 2,555 1,157 244 958 56
TPL 3,886 3,762 13 52
UDPL 1,632 1,577 40 15
WATA 3,327 67 2,675 584

Source: Respective financial statements, SC Securities Research




Sector Exposure

Securities in terms of Revenue
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Source: Respective financial statements, SC Securities Research




Investor Ratios
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TR Symbol : 15%:?2(555;0) 4QT PE () A“““?E)zed PEl BV (x)
TPL.NOOOO 62.10 4.96 3.45 0.50
WATA.NOOOO 32.00 6.76 4.00 1.48
KVAL.N00QO 72.50 31.52 4.07 0.69
ELPL.NO0OO 30.00 7.10 7.10 0.47
KGAL.N0O0OO 71.00 7.59 7.51 0.50
CTEA.NOOOO 655.90 7.58 7.58 1.08
NAMU.N00OO 125.90 11.09 9.69 1.03
AGAL.NOOOO 17.60 70.95 11.40 11.14
UDPL.NO0OO 30.00 (1.95) 16.32 1.60
MADU.NO00O 9.60 (4.62) 37.99 1.66
BALA.NOOOO 13.50 (0.37) (0.37) 0.76
HOPL.N00OO 20.10 (0.80) (0.80) 0.62
MASK.NOOOO 13.60 (1.59) (1.23) 1.27
KOTA.N00OO 7.60 (0.97) (5.82) 0.74
HAPU.N00OO 19.20 (1.73) (7.24) 1.42
HPL.NO0OO 9.00 (8.00) (17.09) 1.45

Source: Respective financial statements, SC Securities Research
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DISCLAIMER: This document was prepared under the supervision from the Research Department of SC
Securities a company authorized to engage in Equity trading in the Colombo Stock Exchange in Sri Lanka.
Data used in this document was gathered from reliable sources, but the analyst(s) and the publishers of
this document do not hold themselves responsible for the accuracy or completeness of data used. The
document provides the opinions, analyses and conclusions of the Research division only and is provided
without any warranties of any kind. This document does not constitute an offer, or the solicitation of an
offer, for the sale or purchase of any security. The reader should independently evaluate the investment
risks and is solely responsible for their investment decisions. Whilst every care has been taken in
preparing this document, no representation, warranty or undertaking (express or implied) is given and no
responsibility or liability is accepted by SC Securities or any employee of SC Securities as to the accuracy,
timeliness, completeness merchantability or fitness for any particular purpose of any such
recommendation or information contained and opinions expressed herein. SC Securities do not accept
any liability for any direct or remote loss or damage arising out of the use of all or any part of the
information contained in this document. This document is published for information purposes only and is
not an offer to solicit, buy or sell any security of any kind. This document does not provide customized
investment advice. It has been prepared without regard to the individual financial circumstances and risk
and return objectives of individuals who receive it. The appropriateness of a particular investment will
depend on an investor’s individual circumstances, risk tolerance and return objectives. The investments
securities referred to in this document may not be suitable for all or certain categories of investors. The
Research Division of SC Securities has implemented Chinese walls procedures to prevent any conflict of
interest. The opinions presented in this note may be changed without prior notice or cannot be depended
upon if used in the place of the investor’s independent judgment. The historical performance of a security
is not representative of the security’s future returns. Investment in securities can be highly risky as
security prices may go down in value as well as up and you may not get back the full amount invested.
Where an investment is denominated in a currency other than the local currency of the recipient of the
research report, changes in the exchange rates may adversely affect the value, price or income of that
investment. In case of illiquid investments for which there is no organized market it may be difficult for
investors to exit investment positions or to obtain reliable information about its value or the extent of the
risk to which it is exposed. The information contained in this document is confidential and is solely for use
of those persons to whom it is addressed and may not be reproduced, further distributed to any other
person or published, in whole or in part, for any purpose.
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DISCLOSURES: Research analyst certification. The research analyst(s) primarily responsible for the preparation
and content of all or any identified portion of this research report hereby certifies that all of the views
expressed herein accurately reflect their personal views. Each research analyst(s) also certify that no part

SC s (ot L4 | A Sompats bk Compary of their compensation was, is, or will be, directly or indirectly, related to the view(s) expressed by that

research analyst in this research report.
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ADDITIONAL DISCLOSURES: This research report is for distribution only under such circumstances as may be
permitted by applicable law. This research report has no regard to the specific investment objectives,
financial situation or particular needs of any specific recipient, even if sent only to a single recipient. This
research report is not guaranteed to be a complete statement or summary of any securities, markets,
reports or developments referred to in this research report. Neither SC Securities nor any of its directors,
officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or
incompleteness of fact or opinion in this research report or lack of care in this research report’s
preparation or publication, or any losses or damages which may arise from the use of this research report.

RECOMMENDATION GUIDE: The SC Securities recommendation system is based on the difference between the

current trading price (CTP), and the fair value (FV) of the share as valued by SC Securities. Rating
categories are defined as follow:

Strong Buy: FV more than 20% above Current Trading Price
Buy: FV between 10% and 20% above Current Trading Price
Hold: FV between -10% and 10% around Current Trading Price
Sell: FV more than 10% below Current Trading Price
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